
March 22nd, 2019 

"It's Show Time!" -- Revenues are Up and Budgets are Coming 

Washington State's economy is still booming.  There is just no other way to read the economic 

data that was reported over the past week. 

 

The State Economic and Revenue Forecast Council issued its forecast on Wednesday, March 20, 

indicating that revenues for the current 2017-19 fiscal biennium are estimated to increase by 

$307 million over the last estimate, and the revenues for the 2109-21 fiscal biennium are 

expected to be up by another $553.5 million.  That is a total increase of $860.5 million over 

previous estimates, providing much needed relief for budget writers in the House and Senate. 

 

The new revenue forecast essentially means that budget writers will be able to base their 

upcoming 2019-21 on a two-year revenue estimate of $50.5 billion.  That is an increase over the 

2017-19 biennial revenues of approximately $4.4 billion. 

 

But, just because revenues are up does not mean that agreeing to a new biennial budget will be 

easy.  The state still faces significant carry-forward cost increases as well as increased salary and 

health care costs that were negotiated by the Governor over the last year.  As reported earlier, 

these costs not only consume all of the estimated increased revenues, but they may also require 

tax increases in order to fund the full costs over the next four years.  (Washington is unique 

among the states in that it now uses a four-year outlook in its budgeting process.) 

 

The House will start the budget debate on Monday, March 25, when it unveils its operating, 

capital and transportation budgets.  These are scheduled to be released at noon on Monday, and 

hearings will commence at 3:30.  They will take testimony well into the evening, and then start 

working on amendments that will be considered on Wednesday when they take action to pass the 

bills from committees.  They hope to put the bills on the floor of the House by Friday, and send it 

over to the Senate sometime late in the day (or night). 

 

The Senate is expected to unveil their operating and capital budget proposals on the following 

Monday, April 1.  They have already introduced a transportation budget, which has passed out of 

the committee and is pending action by the full Senate. 

 

In a very real way, this week marks the beginning of the busiest time in the legislative 

session.  The remaining policy bills are still being worked on, the budgets are now officially 

being debated, and the clock is ticking toward the final day of session on April 28.  This is also a 

time when a number of fiscal-related policy bills that seemed to be languishing may come back 

to life, and the two bodies will have to decide whether to raise taxes or live within their means -- 

which will be tricky given the rosy revenue forecast and the demands for additional salary, 

benefits and other majority spending priorities.   

 

There are just 35 days left.  It's show time! 
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