
Report Week 3 

 

The House and Senate maintained a quick pace of legislative activity during week 3 of the 2019 

legislative session. A number of bills that generated extreme controversy were put forward this 

week, one of which drew over 1200 small business owners to Olympia protesting a proposed 

change in the employer/employee relationship that is common among sole proprietors. This was 

the first sign of a pushback against a very activist Legislature and I believe is likely to be 

indicative of the reaction of many Washingtonians when they begin to realize how much of a 

change some of these new legislators want to make in state policy.  

 

Some of the areas of change include aggressive climate/carbon reduction policy, progressive tax 

policy changes and potential state government spending that would set historic records.  

 

With respect to spending, I thought it would be helpful to provide more information on 

the Governor went about building his $54 billion budget proposal.  This helpful link provides the 

highlights.  https://ofm.wa.gov/sites/default/files/public/budget/statebudget/highlights/budget19/

19-21-overview_... 

 

In general, the legislature adopted a 2017-2019 biennial budget that provided spending 

of approximately $44 billion.  Governor Inslee's  proposal carries forward that level of spending 

plus cost of living adjustments and other policy-related costs to form a base budget of 

approximately $51 billion.  

 

The primary driver of the carry-forward costs increases are related to basic education spending 

resulting from the McCleary funding laws implemented in recent years.   

 

Additionally, the Governor prioritized his policy spending agenda with additional funding for 

early childhood education, homelessness and housing needs, mental health and higher education 

programs.  His stated intent is to make progress in these areas that have otherwise been 

underfunded over the last several years while the Legislature addressed its education spending 

obligations under the state supreme court's McCleary decision. 

 

In order to pay for this budget, the Governor introduced three new revenue proposals: a real 

estate excise tax increase; a capital gains tax; and an increase in business and occupation 

taxes.  These new revenue proposals are now pending before the House and the Senate.   

 

Most legislators believe that they would not be able to pass all the tax proposals and therefore 

will have to pare back on the Governor's ambitious budget recommendation.  

 

It will be several weeks before we see a budget draft from either the House or the Senate.  They 

are usually presented after the new state revenue forecast comes out in late March.  
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